Tax Deductions - Home Based Business

If you are running your business from your home, a percentage of the costs of owning or renting your
home may be deductible. The tax deductions for a home based business are generally calculated by
dividing the exclusive and regular business use area by the total living area of your home. The business
space does not have to be a full room, but it absolutely must be exclusive. You cannot use the area at any
time for personal use, even if the personal use is just a day or two of the year.

For example, if your home office is 200 square feet and your home is a total of 2000 square feet, then
your deductible percentage is 200/2000 or 10%. (Note that daycare businesses will use a formula based
on the number of hours they make the home available to the children.)

Common tax deductible expenses for a home based business:
Amount
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UtIlities - BaS...ccerircrrrrrerrrneesreneeceerecereseesesneessnnsesseasssnsesssnnenns
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